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ARTICLES  OF  ASSOCIATION. 


Providence  Clearing  House  Association. 


The  undersigned  Banks  and  Trust  Companies  in  the  City  of 
Providence  and  vicinity,  for  the  purpose  of  effecting  a more 
satisfactory  settlement  of  the  daily  exchanges  between  them, 
hereby  associate  together,  and  agree  upon  the  following  Articles 
of  A ssociation  : — 

Article  1.  The  name  of  this  Association  shall  be  the 
Pro’^dence  Clearing  House  Association. 

Art.  2.  The  object  of  the  Association  shall  be  the  effecting 
at  one  place  of  the  daily  exchanges  between  the  several  associ- 
ated members,  and  the  payment  of  the  balances  resulting  from 
such  exchanges.  But  the  Association  shall  in  no  wise  be 
responsible  in  regard  to  such  exchanges,  nor  in  regard  to  the 
bala  ices  resulting  therefrom,  excepting  so  far  as  such  balances 
shal  be  actually  paid  into  the  hands  of  the  Manager.  The 
responsibility  of  the  Clearing  House  is  strictly  limited  to  the 
faitl  fill  distribution  among  the  creditor  members  of  the  sums 
actuilly  received  by  the  Manager,  and  should  any  loss 
occur  whilst  the  said  balances  are  in  the  custody  of  the 
Maniger  it  shall  be  borne  and  paid  by  the  associated  members 
in  tl  e same  pmportion  iis.the  expenses  are  to  be  borne  and  paid, 
as  hereinafter  provided. 

Art.  3.  The  officers  of  the  Association  shall  be  a President 
and  Secretary,  and  shall  be  elected  by  ballot  at  the  annual 
meeling,  which  shall  be  holden  on  the  first  Wednesday  in  March, 
at  3.30  o’clock  p.  m.,  at  such  place  as  the  President  shall  designate, 
and  shall  hold  their  offices  for  one  vear,  and  until  others  are 
chos  m in  their  stead. 
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Art.  4.  At  all  meetings  of  the  Association  a quorum  for 
the  tramsaction  of  business  shall  be  one  third  of  all  the  associated 
members.  Each  member  may  be  represented  by  one  or  more  of 
its  principal  officers  and  shall  be  entitled  to  one  vote  only. 

Art.  5.  The  President  slnill  preside  at  all  meetings. 
He  shall  call  meetings  of  the  Association  whenever,  in  his 
opinion,  its  interests  may  require,  or  whenever  requested  to  do 
^ so  by  the  Clearing  House  Committee;  or,  any  five  members  may 

call  a special  meeting  of  the  Association.  In  case  of  the  absence 
‘ of  the  President  or  Secretary  from  any-  meeting,  a President  or 

Secretary  pro  tern,  shall  be  elected  by  the  members  present. 
All  meetings  shall  be  called  by  leaving  a written  or  printed 
♦ notice  thereof  at  the  offices  of  the  several  members  of  the 

Association. 

Art.  6.  At  every  annual  meeting  a Standing  Committee  of 
five  members  shall  be  elected  by  the  majority  and  by  ballot,  to 
be  called  the  Clearing  House  Committee,  whose  duty  it  shall 
be  to  procure,  from  time  to  time,  a suitable  room  or  rooms  for 
the  use  of  the  Clearing  House ; to  provide  all  necessary  articles 
for  the  convenient  transaction  of  business  thereat;  to  appoint  a 
Manager  and  such  clerks  as  may  be  necessary ; to  establish  rules 
and  regulations  to  be  observed  at  the  Clearing  House  in  cases 
not  provided  for  in  these  articles,  subject  to  the  approval  of  the 
Association,  and  generally  to  supervise  the  Clearing  House 
affairs.  This  Committee  shall  determine  the  assessment  of  each 
member  for  its  quota  of  expenses,  in  accordance  with  the 
requirements  of  these  Articles  of  Association,  and  the  Treasurer 
shall  collect  the  same;  it  shall  approve  all  bills  before  payment 
by  the  Treasurer;  and  shall  also  at  the  first  annual  meeting  of 
' ^ the  As.sociation  after  their  election,  submit  detailed  estimates  of 

^ the  expenditures  that  will  be  required  for  the  Clearing  House 

during  the  current  year.  They  shall  hear  and  determine  all 
disputes  between  members  of  the  Association  that  shall  be 
^ submitted  to  them  by  the  parties  thereto.  Such  Committee 

shall  record  a brief  abstract  of  each  case  referred  to  them  with 
their  decision  on  the  same,  in  a book  provided  for  that  purpose, 
which  book  shall  be  kept  at  the  Clearing  House,  open  to  the 
inspection  of  the  members  of  the  Association.  Vacancies  oc- 
curring in  this  Committee  shall  be  filled  by  the  Association,  one 
week’s  notice  being  given  of  the  election. 
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'^?he  Clearing  House  Committee  shall  have  power  to  suspend 
the  j\[anager  or  any  clerk,  whenever  in  their  opinion  the  interests 
of  tin  Association  shall  require  it,  and  in  the  event  of  a suspen- 
sion ( f the  Manager,  shall  report  the  same  immediately  to  the 
meml>ers  of  the  Association.  They  shall  make  examination  of 
the  {iffairs  of  any  member  ol  the  Association,  when  in  their 
opinion  advisable,  and  may  require  from  any  member  securities 
of  simh  an  amount  and  character  as  they  may  deem  sufficient  r 

for  tl  e protection  of  the  balances  resulting  from  the  exchanges  at 
the  Clearing  House.  They  shall  have  power  in  cases  of  extreme 
emergency  (to  be  determined  by  the  Committee)  to  suspend  any 
mem  )er  "from  the  privileges  of  the  Clearing  House  until  the 
pleas  ire  of  the  Association  can  be  ascertained;  but  no  such 
exan  ination  or  suspension  shall  take  place  unless  a majority  at 
least,  of  the  Committee  shall  be  present  at  the^ordering  thereof, 
nor  i nless  the  vote  be  unanimous.  If  any  member  of  the  Com- 
mittee is  connected  with  the  member  of  the  Association  under 
consi  leration  for  examination  or  suspension,  he  shall  not  in  any 
case  act  or  vote  with  said  Committee.  In  case  of  suspension, 
the  ( learing  House  Committee  shall  forthwith  call  a meeting  of 
the  iissociation,  to  take  the  matter  into  consideration.  They 
shall  establish  a scale  of  fines  for  errors,  disorderly  conduct  or 
othei  irremilarities,  the  same  to  be  enforced  and  collected  by 
the  Manager. 

Art.  7.  The  Manager  shall  give  a bond  in  the  sum  of 
$10,(00,  and  the  several  clerks  shall  give  bonds,  with  sureties 
in  such  amount  as  the  Clearing  House  Committee  shall  require. 

The  salary  of  the  Manager  shall  be  fixed  by  the  Association. 

The  Manager  shall  have  immediate  charge  of  the  business 
at  the  Clearing  Hou.se,  and  the  clerks  of  the  several 
members  shall  when  at  the  Clearing  House  be  under  his 
direction.  He  shall  also  act  as  Treasurer,  and  as  Treasurer  he 
shall  have  charge  of  the  funds  belonging  to  the  Association  and 
pay  out  the  same  on  approval  of  the  Clearing  House  Committee, 
and  ceep  a correct  account  of  all  moneys  received  and  paid  out 
on  fccount  of  the  As.sociation,  and  shall  submit  a detailed 
statement  of  the  same  at  the  annual  meeting,  or  whenever 
requested  by  the  Clearing  House  Committee. 
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Art.  8.  The  hour  for  making  exchanges  shall  be  11  o’clock 
A.  M.  Between  the  hours  of  12  o’clock  m.  and  1 o’clock  r.  .m.  the 
debtor  members  shall  pay  to  the  Manager  at  the  Clearing  House 
the  balances  against  them.  On  or  before  1.30  o’clock  r.  m.  the 
creditor  members  shall  receive  the  respective  balances  due  to 
them,  provided  all  the  balances  due  from  the  debtor  members 
shall  have  been  paid  to  the  Clearing  House.  Each  member  mq^' 
and  will  (except  for  payments  under  one  hundred  dollars)  make 
its  full  payments  in  drafts  on  some  one  of  the  banks  in  the 
Boston  or  New  York  Clearing  House  Association. 

Art.  0.  Should  the  draft  of  any  member,  given  in  payment 
of  its- balance  at  the  Clearing  House,  be  dishonoured,  the  amount 
of  that  balance  shall  be  immediately  furnished  to  the  Clearing 
House  by  the  sever-al  other  members  in  proportion  to  their 
respective  balances  against  the  defaulting  member  resulting  from 
the  exchanges  of  that  day,  and  the  Manager  shall  make  requisi- 
tions accordingly,  the  amounts  so  furnished  to  the  Clearing- 
House  constituting  claims  on  the  part  of  the  responding  members 
respectively  against  the  defaulting  member. 

Art.  10.  Should  any  one  of  the  associated  members  fail 
to  appear  at  the  Clearing  House  to  pay  the  balance  against  it, 
the  amount  of  the  balance  shall  be  immediately  furnished  to  the 
Clearing  House  by  the  several  members  exchanging  at  that  place 
with  the  defaulting  member  in  proportion  to  their  respective 
balances  against  that  member  resulting  from  the  exchanges  of 
the  day.  The  respective  amounts  so  furnished  will,  of  course, 
constitute  claims  on  the  part  of  the  several  responding  members 
against  the  defaulting  meml^er,  but  the  Association,  as  such, 
will  in  no  wise  be  responsible  therefor. 

Art.  1 1 . All  checks  or  vouchers  received  by  any  members 
in  the  exchanges  of  any  day  shall  remain  the  property  of  the 
members  who  presented  the  same  respectively  at  the  Clearing 
Hou.se,  and  shall  be  held  only  in  trust  by  the  members  so 
receiving  the  same  until  returned  or  the  amount  thereof  actually 
paid  either  to  the  Clearing  House  or  to  the  member  who  presen- 
ted the  same  as  aforesaid.  Should  any  member  of  the  Associa- 
tion fail  to  pay  at  the  proper  hour  the  balance  due  therefrom  to 
the  Clearing  House,  all  checks  or  vouchers  received  in  the 
exchanges  of  that  day  by  the  defaulting  member  shall  be 


8 


0 


. 


returned  without  mutilation  to  the  Clearing  House  before  1 
o’clocl  P.  M. ; whereupon  the  other  members  shall  immediately 
upon  notice,  return  to  the  Clearing  House  all  checks  or  vouchers 
which  said  defaulting  member  may  have  presented  to  them  in 
the  exchanges  of  that  day,  or  pay  the  amount  of  same  to  the 
Cleari  ig  House,  and  the  Manager  shall  adjust  the  settlement  of 
balances  accordingly. 

A RT.  12.  Should  any  member  defaulting  in  the  payment  of  ^ 

the  balance  due  the  Clearing  House  refuse  to  return  the  checks 
and  vouchers  received  by  such  member,  as  provided  in  Article 
11.  of  these  Articles,  then  in  that  case  the  amount  due 
from  s.ich  defaulting  member  shall  be  immediately  furnished  to 
the  Cl  jaring  House  by  the  several  members  exchanging  at  that 
establishment  with  the  defaulting  member,  in  proportion  to  their 
respecdve  balances  against  that  member  resulting  from  the 
exchanges  of  the  day,  and  the  Manager  shall  make  requisitions 
accordingly,  so  that  the  general  settlement  may  be  accomplished 
with  is  little  delay  as  possible.  The  respective  amounts  sa 
furnis  led  the  Clearing  House  on  account  of  the  defaulting  mem-  i 

her,  w .ll  of  course,  constitute  claims  on  the  part  of  the  several 
responding  members  against  that  member,  but,  as  before  stated, 
the  Association  shall  in  no  wise  be  responsible  therefor. 

Art.  13.  Errors  in  the  exchanges  and  claims  arising  from 
the  rei  urn  of  checks,  or  from  other  causes,  are  to  be  adjusted 
directly  between  the  members  who  are  parties  to  them,  and  not 
through  the  Clearing  House.  In  case  of  the  refusal  or  inability 
of  any  member  to  promptly  refund  to  the  member  presenting  such 
checks,  drafts  or  other  items,  returned  as  not  good,  the  member 
holding  them  may  report  to  the  Manager  the  amount  of  the 
same.  And  it  shall  be  the  Manager’s  duty  with  the  approval 
of  the  Jlearing  House  Committee  to  take  from  the  settling  sheets 
of  botl  members  the  amount  of  such  checks,  drafts  or  other  items 
so  reported,  and  to  readjust  the  Clearing  House  Statement  and 
declare  the  correct  balance  in  conformity  with  the  change  so 
made,  3rovided  that  such  report  shall  be  given  to  the  Manager 
before  3ne  o’clock  of  the  same  day. 

Ait.  14.  All  matter  passing  through  the  Clearing  House 
shall  lear  the  written  or  stamped  endorsement  of  the  members 
from  which  they  are  received. 


All  checks  which  are  not  good  shall  be  returned  by  the 
members  receiving  the  same  to  the  members  from  which  they 
were  received  at  or  before  2.30  o’clock  p.  m.,  and  if  not  returned 
by  that  time  the  responsibility  of  the  member  depositing  the 
same  in  the  Clearing  House  shall  cease. 

Art.  15.  Any  bank  or  trust  company  in  Providence  or 
vicinity  may  become  a member  of  this  Association,  at  any  time 
before  the  Clearing  House  shall  go  into  operation,  by  subscribing 
to  these  articles.  Assent  to  these  Articles  of  Association  shall 
be  made  by  the  subscription  thereto,  in  duplicate,  of  an  officer  of 
the  respective  members,  duly  authorized  for  that  purpose  by  any 
of  the  banks  or  trust  companies;  and  one  copy  shall  be  kept  by 
the  cluiirman  of  the  Clearing  House  Committee,  and  the  other 
by  the  Secretary  of  the  Association. 

Art.  16.  New  members  may  be  admitted  to  the  Associa- 
tion on  the  recommendation  of  the  Clearing  House  Committee, 
by  a vote  or  written  consent  of  two  thirds  of  all  the  members  of 
the  Association,  and  upon  payment  of  an  admission  fee  of  one 
hundred  dollars  and  by  subscribing  to  these  Articles  of  Associa- 
tion as  hereinbefore  provided. 

Art.  17.  For  cause  deemed  sufficient  bv  the  associated 
members,  any  member  may  be  expelled  from  the  Association 
and  debarred  from  all  the  privileges  of  the  Clearing  House,  by  a 
vote  of  a majority  of  the  members. 

Art.  18.  Any  member  may  withdraw  from  the  Association 
by  giving  to  the  Secretary  in  w^riting,  one  month’s  notice  of  such 
intention,  and  paying  its  due  proportion  of  all  expenses  for  the 
current  year. 

Art.  19.  Whenever  any  member  of  the  Association  shall 
send  and  receive  through  the  Clearing  House  the  exchanges  of 
any  bank  or  banker  in  the  city  or  vicinity  who  are  not  members, 
such  sending  and  receiving  shall  ipso  facto  and  without  further 
notice,  constitute  said  member  the  agent  for  said  bank  or  banker 
at  the  Clearing  House ; and  said  member  shall  be  liable  through 
the  Clearing  House  for  all  checks  and  other  Clearing  House 
matter  upon  such  bank  or  banker,  the  same  as  for  its  owni 
transactions,  and  its  liability  shall  continue  until  after  the 
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comjdetion  of  the  exchanges  of  the  morning  next  following  the 
receipt  of  notice  of  discontinuance  of  any  such  agency. 

And  any  member  who  shall  make  the  exchanges  of  any 
bank  or  banker  not  a member  of  this  Association,  shall  pay  the 
sum  of  $40.00  per  annum  for  each  and  every  bank  or  banker 
who  shall  so  have  the  privileges  of  the  Association,  in  addition 
to  tl  e regular  rates. 

Art.  20.  The  expenses  of  the  Clearing  House  shall  be 
borne  and  paid  as  follows  : Each  member  shall  be  assessed  $75.00 
annually  in  advance,  and  the  balance  necessary  after  that  amount 
pro  -ata,  according  to  the  average  amount  which  they  shall  have 
sent  to  and  received  from  the  Clearing  House  for  the  preceding 
year . 

Art.  21.  These  Articles  of  Association  may  be  amended 
at  any  meeting  by  a vote  of  the  majority  of  all  the  members, — 
notice  in  writing  of  the  proposed  amendment  having  been  given 
at  a previous  meeting,  and  lodged  with  the  Secretary. 

Art.  22.  These  Articles  of  Association  shall  be  deemed 
and  taken  to  be  in  force  and  operation  when  assented  to  by  at 
leas  , eighteen  of  the  Providence  banks  and  trust  companies,  and 
the  Eirst  meeting  of  the  Association  shall  be  held  at  Lyceum  Hall 
on  ttie  2d  day  of  February,  1888,  at  11  o’clock  a.  m.,  and  officers 
choi-en  at  said  meeting  shall  hold  office  until  the  first  annual 
meeting,  and  until  others  are  chosen. 

Art.  23.  The  Clearing  House  Committee  shall  direct  that 
the  Clearing  House  be  closed  for  a Holiday,  upon  written 
app  ication  of  two  thirds  of  the  associated  members. 


11 


RULES  AND  REGULATIONS. 


SCALE  OF  FINES. 


For  disorderly  conduct  of  clerks  or  other  officer 
at  the  Clearing  House,  or  disregard  of  the 
Manager’s  instructions,  each  offence,  . 

Any  member  failing  to  be  properly  represented 
punctually  at  the  morning  exchanges  with 
statement  complete : 

For  delay  of  five  minutes  or  part  thereof,  . 

For  delay  of  more  than  five  and  less  than  ten 
minutes, 

For  delay  of  more  than  ten  minutes. 

Debtor  Ranks  failing  to  pay  their  balances  before 
one  o’clock  p.  m.  . . • • • 

Any  error  in  the  credit  ticket  (that  is,  the  amount 
brought)  ..••••• 

Any  error  in  the  balance  ticket  entries. 

Failure  of  any  member  of  the  Association  to  be 
properly  represented  at  roll  call  at  any  meet- 
ing of  the  Association,  . . • • 


RULES. 


The  work  of  clearing  shall  not  be  delayed  longer  than 
fifteen  (15)  minutes  after  11  ’o’clock  A.  m.,  on  account 
of  the  failure  of  any  member  to  be  represented  by 
that  time. 

^ ^ minutes  from  the  time  of  beginning  will 
be  allowed  for  a proof.  For  all  errors  remaining 
undiscovered  at  the  expiration  of 
from  the  beginning,  the  fines  will  be  doubled. 

All  fines  shall  be  collected  by  the  Manager,  without 
delay. 

Clearing  House  Committee  shall  have  power  to  remit 
fines  in  their  discretion. 

Any  clerk  or  other  officer,  who  shall  repeatedly  and 
perseveringly  disobey  the  orders  or  instructions  of 
the  Manager,  shall,  with  the  approbation  of  the 
Clearing  House  Committee,  be  expelled,  and  not 
readmitted  without  the  written  consent  of  the  Com- 
mittee. 


